STATE OF CALIFORNIA — BUSINESS, TRANSPORTATION AND HOUSING AGENCY

DEPARTMENT OF CORPORATIONS

California’s Investment and Financing Authority

WILLIAM P. WOOD
California Corporations Commissioner
Sacramento, California

February 18, 2005

James I Fotenos

Greene, Radovsky, Malaney & Share, LLP
Four REmbharcadero Center, Suite 4000

San Francisco, CA 94111-4100

RL: Study of the California Corporate Disclosure Act of 2002
Dear Mr. Fotenos:

‘This is a follow-up request for information in connection with the Department of Corporations’
ongoing study of the annual filing and disclosure requirements of the California Corporawe

Disclosure Act of 2002 (the “Act™). See Corporations Code Sections 1502.1 (and Scction 1502),
and Section 2117.1 (and Section 2117).

Your letter indicates that compliance with this Act has been costly and burdensome for certain
publicly traded corporations (hercinafter referred to as “businesses™).

We would appreciate the following additional information (if known) [rom you, o more fully
understand the economic impact of the Act’s filing and disclosure requirements on businesses
complying with its provigions.

SCOPE OF IMPACT ON BUSINESS FILERS (SPECIFY BY YEAR: 2003, 2004, 2005)

e Indicate the total number of busincsses filing with the Secretary of State under, and
thereby impacicd by, the Act cach year.

o Of the wotal number of businesses impacted cach year, provide the estimated numbers
and/or percentages of particular types of businesses impacted (e.g.. foreign and domestic
corporations).

e  Of the total number of businesses impacted, provide the cstimated number and/or
percentuge of businesses that are “small businesscs™ as defined by Government Code
Section 11342.610.
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» Indicate the geographic extent of the Act’s impact (¢.g., Culiforniu and other states).
COST IMPACT ON BUSINESS FILERS (SPECIFY BY YEAR: 2003, 2004, 2005)

« Indicate total statewide dollar costs incurred by ull businesses each year to comply with
the Act.

s Describe the total initial cost and annual ongoing costs to a typical business to comply
with the Act.

s Specify any additional costs that businesses may incur due to differenees between the
Act’s requirements and similar federal requirements.

Please provide the ubove information to the undersigned by March 11, 2005.
Should vou need additional clarification, please call me at the number listed below.
Very truly yours,

WILLIAM P. WOOD
California Corporations Commissioner
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Office of Law and Legislation
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